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Corporate Divestiture 
 

  

Calima Energy Inc. (“Calima”, or the “Company”) has retained Trimble Energy Group as its exclusive financial advisor and agent to assist with the sale 
of the shares of the Company.  

Disposition Overview 
 

 Calima is a subsidiary of Calima Energy Limited (“CEL”), a company listed on the Australian Stock 
Exchange. Following the sale of its Montney acreage in 2023, Calima has one remaining producing 
Boundary Lake oil well only subject to crown royalties in the Paradise area of British Columbia (the 
“Property”) and approximately $40.3 million in unused Canadian income tax pools.  
 

 Calima is set up to operate in British Columbia, Alberta and Saskatchewan, providing flexibility for 
future operations.  

 
 The Property had average 2023 production of 16 barrels of oil per day from one, low-decline, 100% 

working interest Boundary Lake oil well at 100/11-01-086-15W6/0 in the Paradise area of British 
Columbia.  

 
 For 2023, the net operating income from the 100/11-01 oil well averaged approximately $33,700 per 

month or nearly $405,000 on an annualized basis, yielding a strong netback of $70.14/boe.  
 

 Estimated remaining PDP reserves of 34.6 Mboe and 2P reserves of 40.5 Mboe with before-tax 
NPVs of $1.28 million and $1.45 million respectively at a 10% discount rate as of January 1, 2024. 

 
 Strong PCA score of 100.   

 
 Based on recent estimates, Calima has approximately $40.3 million in unused Canadian income tax 

pools of which approximately $29.86 million are non-capital losses.  
 

(1) Estimated for 2023 
(2) Mechanical Update as at January 1, 2024 based on a McDaniel & Associates Limited evaluation as at December 31, 2022 
(3) Based on current production 
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Property Overview 

Paradise, British Columbia (Oil) 

Twp. 86 Rge. 15W6 
 

Land: ½ Section – 100% WI in the Charlie Lake 
Formation 

 
Well: 100/11-01-086-15W6/0 (UWI)  

Battery Site: 05-01-086-15W6 
 

Production: 16 bbl/d (100% oil) Boundary Lake well 
offsetting the Boundary Lake “A” Pool 

 
Low Annual Decline Rate 

 
NOI: ~$405,000 (Netback: $70.14/boe) 

100/11-01-086-15W6/0 

16 bbl/d of Oil  
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Calima holds a 100% working interest in a half section of land (only subject to Crown royalties) in the 
Charlie Lake Formation.  
 
The Property offsets the Boundary Lake “A” pool which has produced over 240.0 million barrels of oil 
and 173.4 Bcf of natural gas since 1955.  
 
 
 

  

Land  

British Columbia Alberta 

Boundary Lake “A” Pool 

100/11-01-086-15W6/0 Log 
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The sales production from the 100/11-01-086-15W6/0 Boundary Lake oil well 
averaged 16 bbl/d in 2023. The oil is 37o API and the natural gas is sweet. 
Production goes to Calima’s battery at 05-01-086-15W6.  
 
Calima’s emulsion is trucked to Secure Energy Services Inc.’s Dawson Creek 
(16-05-079-14W6) terminal. The oil is sold through a 30-day evergreen 
contract based on MSW (light sweet) pricing.  
 
The estimated annualized net operating income from the well in 2023 was 
nearly $405,000. The well had average operating costs of $18.97/boe and a 
netback of $70.14/boe in 2023.  
 
The well produced in all months but oil was not trucked out in all of the months, 
thus the reason for the variable sales, as shown below.  
 

  
 
 

 
 
 
 

 
 

 2022 and 2023 Operations 
 2022 Total  2023-01 2023-02 2023-03 2023-04 2023-05 2023-06 2023-07 2023-08 2023-09 2023-10 2023-11 2023-12 2023 YTD 
Paradise, BC Property:               
               

Production (bbl/d) 14 24 8 24 6 18 16 7 30 0 30 13 11 16 
               

Revenues  $558,070 $70,617 $21,201 $67,175 $17,991 $47,704 $38,868 $20,532 $93,682 $0 $96,485 $35,852 $27,286 $537,394 
               

Realized Price ($/bbl) $112.14 $93.83 $91.30 $91.00 $98.25 $83.86 $81.48 $89.64 $100.79 $0.00 $104.44 $93.09 $77.57 $93.12 
               

Royalties  $31,528 ($61) $2,162 $2,954 $2,749 $2,024 $1,231 $2,034 $3,138 $2,206 $2,635 $2,080 $0 $23,152 
               

Royalties ($/bbl) $6.34 ($0.08) $9.31 $4.00 $15.01 $3.56 $2.58 $8.88 $3.38 $0.00 $2.85 $5.40 $0.00 $4.01 
               

Royalties (%) 5.65% -0.09% 10.20% 4.40% 15.28% 4.24% 3.17% 9.91% 3.35% N/A 2.73% N/A N/A 4.31% 
               

Operating Costs  $166,465 $8,313 $12,034 $13,976 $12,650 $11,086 $4,396 $7,647 $9,792 $2,809 $7,882 $11,055 $7,820 $109,460 
               

Operating Costs ($/bbl) $33.45 $11.05 $51.82 $18.93 $69.08 $19.49 $9.22 $33.39 $10.53 $0.00 $8.53 $28.71 $22.23 $18.97 
               

Net Operating Income $360,077 $62,364 $7,006 $50,245 $2,592 $34,594 $33,241 $10,851 $80,752 ($5,015) $85,968 $22,717 $19,467 $404,783 
               

Netback ($/bbl) $72.36 $84.46 $35.34 $69.69 $20.71 $62.71 $71.94 $52.61 $88.07 $0.00 $94.36 $62.10 $58.75 $70.14 

Production and Net Operating Income  

16 bbl/d of Oil 

Average 2023 Sales – 16 bbl/d 
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Calima completed a mechanical update with an effective date of January 1, 2024 based on an independent third party evaluation completed by McDaniel & Associates 
Limited as at December 31, 2022.  
 
As of January 1, 2024, it is estimated that the 100/11-01-086-15W6/0 well has remaining PDP and TP reserves of 34.6 Mboe and 2P reserves of 40.5 Mboe with before-
tax net present values of approximately $1.28 million and $1.45 million respectively at a 10% discount rate, using the Q1 2024 average pricing of Sproule Associates 
Limited, McDaniel & Associates Limited and GLJ Petroleum Consultants Ltd.  
 

Paradise, BC Light & Medium Oil Natural Gas Liquids Total Net Present Value ($000s)  WI Gross WI Gross WI Gross WI Gross 
 (Mbbl) (MMcf) (Mbbl) (Mboe) 0% 5% 10% 15% 20% 
Proved Developed Producing 34.6 0.0 0.0 34.6 1,707.0 1,473.6 1,282.0 1,129.8 1,009.2 
Proved Developed Non-Producing 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Proved Undeveloped 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Total Proved 34.6 0.0 0.0 34.6 1,707.0 1,473.6 1,282.0 1,129.8 1,009.2 
Total Probable 5.9 0.0 0.0 5.9 360.8 243.2 169.4 122.8 92.6 
Total Proved + Probable 40.5 0.0 0.0 40.5 2,067.8 1,716.8 1,451.4 1,252.6 1,101.7 
          

 
 

 
Low annual decline rate, averaging 12.7% High Percentage of PDP Reserves Historical & Forecasted Realized Pricing 

 

   
 

 
 

 

Reserves Overview 
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Calima is a subsidiary of CEL, a company listed on the Australian stock exchange under the symbol, CE1. Calima was formed through the amalgamation of Woma 
Energy Ltd., Warren Energy Ltd. and Calima Energy Inc. in January 2019. 
 
It was recently announced by CEL that it entered into a transaction to sell its other subsidiary, Blackspur Oil Corp.  
 
CEL would like to sell Calima which includes its remaining oil & natural gas asset in the Paradise area of British Columbia and unused Canadian income tax pools; 
leaving CEL as a public shell.  
 
Calima estimates that it has approximately $40.3 million in unused Canadian income tax pools as of December 31, 2022 (adjusted for the sale of its Montney 
assets in 2023) as outlined below:  
 

Non-Capital Losses   $29,857,400 
Undepreciated Capital Cost  $2,055,095 
Canadian Exploration Expenses   $798,359 
Canadian Development Expenses   $2,942,085 
Canadian Oil and Gas Property Expenses  $4,622,208 
Total   $40,275,147 

 
 
Calima has a $352,500 security deposit held by the BC Energy Regulator.    
 
The intent of Calima is to not have any cash or outstanding amounts owed in Calima at the close of the Transaction.  
 
  

Corporate Overview  
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The Corporate Divestiture is for the shares of Calima and is being marketed through a broad process.  
 
During the marketing process, Trimble may provide additional information and will provide bidding instructions prior to the bid deadline.  
 
Preference will be given to cash offers which are for the shares of the Company.  
 
In the event of an asset transaction, the effective date of the transaction shall be March 1, 2024.  
 
Bid Deadline: March 20, 2024, at 4:00 PM MST 
 
If you have any questions, please contact Trimble Energy Group.  
 
Trimble Energy Group Main Contact for the Divestiture: 
  
Ryan Ferguson Young  
Executive Vice President 
Ryan@trimbleenergygroup.com 
Direct: (403) 615-2975 
  

Bid Process Notes 
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The Information contained herein (“Information”) is based upon information provided by Calima Energy Inc. or the Company and other sources and is intended 
solely for use by interested parties (“Interested Parties”) in determining whether or not to proceed with further investigations related to submitting an offer to acquire 
any or all of the assets. Confidential information may be made available to Interested Parties after delivery to Trimble Energy Group (“TEG”) of a confidentiality 
agreement (the “Confidentiality Agreement”) in the required form. The Confidentiality Agreement strictly limits the disclosure of confidential information and any 
other information provided by the Company, TEG or any of the Company's other advisors, agents or sources. 
 
The process will be managed in accordance with procedures that will be established and communicated to Interested Parties from time to time. The Company and 
TEG expressly reserve the right at any time, with or without providing notice or reasons, to: (i) amend or terminate the process; (ii) decline to permit any Interested 
Party to participate in the process; (iii) terminate discussions with any or all Interested Parties; (iv) reject any or all offers; (v) accept an offer other than the highest 
cash offer; (vi) negotiate with one or more Interested Parties with respect to a transaction; (vii) pursue other value maximizing alternatives; or (viii) limit access at 
any time to any additional information; all without any liability to the Company or TEG. In addition, the Company and TEG reserve the right to amend any information, 
which has been made available to Interested Parties, either by way of addition, deletion or amendment. 
 
The Information has been prepared in good faith to assist Interested Parties in completing their own independent evaluation of the Company’s assets, but does not 
purport to be all inclusive or to contain all of the information that an Interested Party may desire or that may be required by an Interested Party to properly evaluate 
the business, prospects or value of the Company or its assets. In all cases, the Interested Parties should conduct their own independent investigation and analysis 
of the Company and the Information set forth herein. 
 
Neither TEG, the Company nor their respective affiliates make any representation or warranty (expressed or implied) as to the accuracy or completeness of the 
Information. 
 
Neither TEG, the Company nor their respective affiliates will assume any liability for the Interested Parties' use of this Information, or any other oral, written or other 
Communication transmitted to the Interested Parties during the course of its evaluation of the Company or its assets.  
 
TEG and the Company expressly disclaim any and all liability and responsibility for and associated with the quality, accuracy, completeness or materiality of the 
Information. 
 
The Interested Party will conduct its own independent evaluation and analysis of the Information and satisfy itself as to the quality, accuracy, completeness and 
materiality of the same. The Interested Party will rely solely on its own independent evaluation and analysis of the Information when deciding whether or not to 
submit a bid, term sheet, or enter into a definitive agreement and consummate a transaction. The Information may include certain statements, estimates, forecasts 
and projections provided by and with respect to the anticipated future performance of the Company or its assets including, without limitation, statements relating to 
future net operating income, netbacks, various well economics including internal rates of return, payout and capital efficiencies, drilling locations, decline rates, 
development opportunities, reserves and resource potential, type curves and future well performance, future production and cash flow, and infrastructure capacity 
and expansion opportunities. Such statements, estimates, forecasts and projections reflect various assumptions made by the Company and/or TEG concerning 
anticipated results, which may or may not prove to be correct. No representations or warranties are made as to the accuracy of such statements, estimates, 
forecasts or projections. The only Information that will have any legal effect will be that specifically represented or warranted in a definitive agreement, when, as 
and if executed, with respect to a possible transaction and executed on behalf of the Company and the purchaser or investor. 
  

Disclaimer 
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NEITHER THE INFORMATION NOR ITS DELIVERY TO AN INTERESTED PARTY SHALL CONSTITUTE OR BE CONSTRUED TO BE AN OFFER TO SELL 
ANY SECURITIES OF THE COMPANY. THE INFORMATION SHALL NOT BE DEEMED AN INDICATION OF THE STATE OF AFFAIRS OF THE COMPANY 
NOR CONSTITUTE ANY INDICATION THAT THERE HAS BEEN NO CHANGE IN THE BUSINESS OR AFFAIRS OF THE COMPANY SINCE THE DATE 
HEREOF.  
 
The Information is not intended to form the basis of any investment decision and does not constitute an offer, solicitation, advertisement, recommendation or 
invitation for the sale or purchase of securities or any of the business assets described herein. The document containing the Information is not and under no 
circumstances is to be construed as (i) a prospectus, a public offering or an offering memorandum, or (ii) a report, statement or opinion of an expert, each as 
defined under applicable securities laws. The Information may constitute undisclosed material facts within the meaning of applicable securities laws and the recipient 
should be aware of its obligations under applicable securities laws resulting from the receipt of such information. 
 
All communications, inquiries and requests for information relating to this document should be addressed only to TEG, as representative of the Company. The 
management or other employees of the Company should not be contacted either directly or indirectly. 
 
Each Interested Party hereby agrees with the Company and TEG that it will not use this document or any other Information for any purpose other than considering 
its interest in acquiring certain assets of the Company. The Interested Party further agrees that it will not copy or reproduce in any electronic or physical form or 
distribute, communicate, disclose or otherwise make available in whole or in part to any other person this document or any other Information, including without 
limitation the information that the Company is considering the transaction contemplated herein. This document, as well as any other Information that subsequently 
may be provided by the Company, TEG or their respective representatives, and any copies of such Information, is to be returned or destroyed promptly upon 
request by the Company, TEG or their respective representatives. 
 

 

Disclaimer Continued 


